DDM: Explanation for the financial statement of Q.IV of 2019 of holding company 
On 21 Jan 2020, Dong Do Marine Joint Stock Company explained the business result in the financial statement of Q.IV of 2019 as follows: 

Contents: 

No.19/ CV- TCKT

Unit: billion VND 

	Targets 
	Q.IV of 2019 
	Q.IV of 2018 
	Increase (+)/ Decrease (-) 

	
	
	
	Value 
	Rate (%) 

	Profit before tax 
	-12.497
	-9.021
	-3.476
	138.53%

	Profit after tax
	-12.497
	-9.021
	-3.476
	138.53%


1. Explanation for the loss of business result of Q.IV of 2019 

Firstly, the sea transportation market continued having difficulties, so revenue decreased. In which, for input expenses (direct expense, financial expense and administration expense) although the Company tried to save and rationalized, these expenses could not offset a decrease of revenue, so it could not offset capital costs and make loss. Moreover, In Q.IV of 2019, the gaining momentum on some ships made the Company’s loss increase 

Secondly, the most of fixed assets of the Company were ships which had the large value and be invested by long- term borrowings from credit institutions. Therefore, expense on borrowing interest and depreciation of fixed assets was large, which made the Company’s expense increase 

2. Explanation for the loss of Q.IV of 2019 which increased by over 10% year on year (equivalent to 138.53%) 

Compared to Q.IV of 2018; revenue of Q.IV of 2019 decreased sharply by VND 14.793 billion, in which, the cost price decreased by VND 12.295 billion because the Company continued reducing expense of ship team. Moreover, financial revenue of Q.IV of 2019 also decreased by VND 2 billion year on year. Therefore, the business result of Q.IV of 2019 increased the loss year on year (equivalent to 138.53%) 

3. In order to surmount the above loss, Dong Do Marine Joint Stock Company still continues trying to find the methods to exploit ships reasonably to save operational expense, management expense, at the same time find good customers/ goods sources in the market to exploit ships with the best lease price/ transport price in order to improve revenue, decrease the loss. Besides, the Company shall try to expand ancillary services activities to improve the business result.

No.20/ CV- TCKT

Unit: billion VND 

	Targets 
	Q.IV of 2019 
	Q.IV of 2018 
	Increase (+)/ Decrease (-) 

	
	
	
	Value 
	Rate (%) 

	Profit before tax 
	-12.267
	-8.628
	-3.639
	142.18%

	Profit after tax
	-12.267
	-8.719
	3.606
	141.36%


1. Explanation for the loss of the consolidated financial statement of Q.IV of 2019 

In the consolidated financial statement of Dong Do Marine Joint Stock Company, the details of the separate financial statement of the Company (the entity was assigned to manage owners’ equity, fixed assets as ships, labors and as the agency borrowing the most long-term borrowings in the consolidated company) accounted for the largest rate. Therefore, the major reason which made the loss in the consolidated business result of Q.IV of 2019 of the Company was the loss from the separate business result of the Company as explained. (Please referring the Document No.19/ CV- TCKT dated 21 Jan 2020 by Dong Do Marine Joint Stock Company on explaining the business result in the separate financial statement of Q.IV of 2019)

2. Explanation for the loss in the consolidated financial statement of Q.IV of 2019 which increased by over 10% year on year (equivalent to 141.36%) 

Because the reason was presented in the Document No.19/ CV- TCKT, so the loss in the consolidated financial statement of Q.IV of 2019 of the Company increased by VND 3.606 billion (equivalent to 141.36%) year on year. For the detailed reasons, please referring the Document No.19/ CV- TCKT dated 21 Jan 2020 by Dong Do Marine Joint Stock Company on explaining the business result in the separate financial statement of Q.IV of 2019

3. In the next time, Dong Do Marine Joint Stock Company shall continue trying to find the methods to exploit ships better, find good customers/ goods sources in the market to exploit ships with the best lease price/ transport price in order to improve revenue. At the same time, the Company shall try to expand ancillary services activities and enhance the efficiency to improve revenue and limit the loss.

